Unit 4.1

30 October 2025 11:06

Qe

3.

o4

gmbor’ca/nl' Tewm S o(— Cost  Accouwnting

1. Cost¢ - ’?}Pwdffun/ oXtrrbutablc 40 a gvew produd= or  seruice

@Mgk 'Tec,hfn?ci/uc $’f37vwss o_'C qsge,r{:a?n?a Co—

Cost Acounttrq i~ To Jather Imfomation ¢ esert b KO rnam ogesm erd—
o Asountys == o g 5
Cost Adﬁwrdnmg :=  Academic o(z".fd/://"bc /JUb/"w/ cpn’th ﬁrow“de/ ﬁw’/o/&&‘h% f‘-“"”
Copt= Otfwwmﬁ’ﬁ_
SOOID% / Cement | lompoveas o Cosmr Acwwnklf;;;i_
| T v
Cosﬁ’»a or oon Cost— L
Cosr Book, faport- o |
A scertodSnment Reept : P desofled  exannirotion
regentotior o Cott Wit
[Collecrtor, ¢ amc&a,ux [ oS natnom w 1000% Pt ° . respea 40
% ""“P’wdf'f'-"'e‘] %Rcfz;rd’s] £ 'r'homaée/mM‘ berif b cdeﬁe—""’
#”"Po‘sej forom ‘"”‘Q”"‘“g.

e Cos

Found June 26 Page 1



j’t?s—bw’ o (Cos+ A’kaw*'?nﬁ/
osr ﬁccoumﬁg 870.0 chm’g World War T ¢ IT
Tcw AT Cost Audu't
963

Co s+ Accoumh”& Professtony 91 Irdfa 1959

Q)e,{mv% SY‘depre/mce, Cost A ccoumbamtt  — CIMA, Lo ndon

The (Cost- B Wworts Accountart of Indfa Act, 1999

§.'d 2 a.pp@cyb le -
FrevPous Currest—
:’L(Emf(i,uarf“’ - Kol Late New Deljnd

%’ CO.H’ A’CW}? /S??’nf/ﬁcﬂ/nw

Objestees

fQoa wnil- (o3t determinabionu
Asce~ bcdnrment  of !om{l?ec.bfh’g of <eadn produd- .

/%«w"d% ,{Lawo producfon o lfcies

-
-
-
- /Hd1m j29) ?d@k\ﬁ?ﬂog waske L 7fnco’u+ig_, f?;—o/;:ﬁ'
N
-

afrdotrarw & Perprovem et N %UU?

T detcomfre  foxey £ exdse

mowe

(oNd~ of dte »ﬂ)flowi’g ¢ et arv olz/'e/cxf?ve/ ?ﬁ Cott~ ACcowvda
D) oletermime pew Cort 6) olasomire foer product” ﬁ"ﬁ"{rw”%
\/é/ oleterrmtre  Overalf éug’ne,,( #x—f’#m

c) he(j%eraovb

Found June 26 Page 2



4s

8730&/ ’?’lpéﬁu”({@@

at~ Cosig, 1M wriple Coa«ﬂ'g_ Ser “;j Comﬁ
iy
1. ﬂnob&o Aebn es - Seruf e Conﬁ
Lo A'f“fQYO;P‘ \9"&1}“:3 7 = mu&k(ﬁle Cops
3 Phoamra et~ — Paro cass Wgﬁ

ue  (Mobile \de,u-!»fy - Batn Cortosg

Sugar industry — prowan
2 Toy making — Bard~
v Steel or cement = proast
Lﬁ./ Bicycele manufacturing _ mm‘plo
o Steel or cement I A
5% Aireraft manufacturing _ muiple
% Printing — Job
5.4 Hospital — Serue
Bl Pharmaceuticals — [Procass
o~ Brewerics — Single Umit] 0uwpuwr Metnod
1 Canteen — Sevwiw
J’f, House building — Convoct
Jé./ Road transport - Servwe
I)fﬂ Readymade garments — Boxdv
T Soft drinks B s
© Coal (B | Sngle cnit| o
17. Oil refining - prows
® [Brickkil) (@) — Stogle wwt [owh-
)9./ Interior decoration = j’Ob
‘)0./ College — Serw &
21, Advertising o :']0 b
22, Soap industry - o ceds
23, Electricity supply — Serwice
24, Foundries 1 j\,\o Ow,;g
25. video/audio manufacmrin MutrplE conr
26, Sub-assembling - Seruice

Job CDSHa i~ ompue copr of mjob [ Short Durration ]

Production s dore on  order loa gig
2o — dnternor  dewwvation , phlnhiq  to-

Found June 26 Page 3



V) ! v -
Produdrion S dore on order bogig

%;- Iruessor dmmﬁmszbﬁﬂﬂ-fg 2o~

QA (Boxro~ comg 1= Wher pradwdon fs dore . botdres de
o ’Vozﬁcg of  produck m#auwed
%:‘_ ‘&Qn.agmao@, 50’0’7%&%41/ ‘(70&1/ TV ke

3¢ Proan Cow’g = Whee Severol Prousa  ove reguird 4o Produs
Qutper ﬁ:—- SUOJ,OT’ ofl € chermicok i’vd»u‘y ete-

4, S%e,rodf | Servtce 3— O %3 uskd B Serwe Sector
! oo
C7 ?z- Trom sportation Hospttel X Rests qumt-atve

5. COMJTW-‘W:;'DE— I & SProflon Jtotfob 004446/ mwg o()’frﬁcnmcp.,
34 q{/ durotiory  af &k Mea'gﬁpgdumow

‘gﬁ - Coruruckton ﬁ“ﬂf/u&

¢ Muatiple ng:— Lher "0 Hhar ove  Metprod 5( Cof»ha
o sed — of:- 6/’(@0@(/ Alrcrofe ete:

Movek of G Acoures) | G iy Qoo

4. HistoBb ol CO»H—.@ —  Co ascevtoined afrer -Hr\éy have bew~ $rwrsed
£ Shen pretente] o rramggemrers—

2 Standord Cosking - When GCot= Fs  dekermmindg &0 advona. £
<ported o arggement™

3. MM—.J T When Same Cou— PpAngples ave Afollowed % Aifterent
Frord of Some Fw—sduua;

4 DVieeer ct;mg - vac\y dizeet cose-are odldesd or choryed Fo Produc]

Seprui

o L |'COM1’8— m 1‘"*‘4 £ "bsdole Cost— a=t added £° Fp CoH—
%L ’fDrod.uc)“ oy serww

6 Morgind Ow!g_ wWhew 76;‘%«4 A ~adanble cot ares FoRen Drao
wordideration but  we  Affcrertiote b(w therw

to get maaaq‘r\ol Cost-

Found June 26 Page 4



ordideration but  we  Affcrestiote b(w therw

fo get mmaﬂ‘r\ol ot

Fired G- T @ whive oo Mot chovge  wit wepecr A0 [oual of

’P—OJ.MC,Q‘?Q/W
g:, Renst , Salag P, pea ete.

Vasable (o —  The cot— which chomges vt Tespet a0 level S foroduaion
fn  propetionote Trarmer

«Q(?;, rnaterol (ost, et (%our(hom’f& basie)  eser

Inp- Note “er untb P aol
 Fe:- chovges &mne,{ fred
Yeis fined chamg~s

QSQJ,W‘ VoRable Co— — The (os— whid~ Prdudes bol~ vaidole £ Frred

MW\Panwf-.? olso Romoum o4 SHep cosr
=
e
< e9:~ @tdﬂ.g b?lt)

five Irntermesr— b71L

M“fwaf beteween (B4 Acmwwhg’) B Fnarvl Aerwwﬂﬁ

Found June 26 Page 5



Basis Cost- A ccoumtivg Frromdel,  Accourdim

4 purpost «To [owov?o’& fﬂfFo‘o*maﬁW $o .To 'ﬁroui‘ob., P forrmotion

rrwggmw 4o ntenddd User
a& ﬂPPl\'Q‘,b(e, ° MR Pe{ m%,M o s Pper Companes o,
Orcome dox A e
Frexr ')’lju'z—ww

3. Kmrdfg ¢ ON e basis 7, Wit * ON Hre begic ig%"\kmq

U Combol  |o Margjemert focug oo |7 No+ mudh Lous o

cor— conral obho|
5 KMH * when AT Senrens— ® "’5““% a"(j‘“”f@N‘-«
< quine

< Pﬁ’%& . “For kadh T?*rod.ud/} ® Tov estire budney

Serwice

o o coct~ froduo] o Keforted Mﬁﬁ’&"“—"‘

dervic

Blitlasstier Bluwr  Corr Accounsg X Frmorinl

A ccoumti
0”’
- Louwble @v&a Sypptorn
Riscdost  profse| Lo
’{—u.l', Mamagerment” & ded sion m&g
K«e/cwal fronsaction on e bacig %ﬂ Prvetcey, Vouthesy et

‘l"J'l

Found June 26 Page 6



Unit 4.2

14 November 2025 12:02

Mojor  Appticatione o Cap derauandrog i %j}u’hﬁg

@Wh e °@—Q/CA°M°W‘:!’

A Qesdiekion 2 fub QiviHen of (o i= ot ave wllesd £ oyefred by

~o oW wwg/s pn order A0 «me‘dx. %ohm o WW
691‘ comtro| fpurpose .

6) Combrol o:ﬁ mwn"ol, Aobour & Ouer haady

C) @uﬂ'r\w poff’g— Cotr Mwﬁ ACQ»F'S W}’O doRe olaeixons

£ formate fatioe
2 g@ugvgg’g

%) Standorgs for  ™esuring %uwg - (A3 2y

[
4 B e Me SJ' U nnd fed Qe&ourw

01) Price R et i nats'om.

H) He}P'J nw?uw\wvf" Ao %‘1\ 4,_%\;7%7‘.“

Gmportond  Notet

4. Conv ersion Cour RM /[\ FGy

P, "
| | dabour 4 O verhesy

>

2.  Common blw PrAme o ¥ convertion Gopt

L

DM , DL , Dexp. rérﬂw + o
(.
D/r>eer #abbour

3.  Nowmrel oy V& Pomomnl Aom

Found June 26 Page 1



ul

Aborommal  Aowu—  colidn 1S e 2 our Fau.u— Stolo) Mot—
be ponad o Pl C)-*mcr,

ghrould e  wrHu~ SH- Phorogty PEL uc

Nowmal dan ~  prcyeessc  cort— 8 good wnifs becaus Herc

3y B wnorvofdable

f\www - & a Q&a desm ‘P)’w-r\ofrw,
wis dr ol standardd  puitireos Commppro i
S J
e quoba)
B e Promnoment Rduction O~ cowt.

Found June 26 Page 2



Unit4.3

05 November 2025 11:04

ﬁ"ﬂ FHorv

1. Gt —  PArmount QF Lrperditvre Prwrred on Produy- o7 Serwie o’rau-rvg) etee

Q. Owt o Focket Coge— — Core 71“,0/1,,-ai Costn ﬁ?mw/ bor R prasyr et

3 w; Cott

or _ '\/aluv eTf Mexd bett albermtive ol drosSesc
eonami,_ G i Gedoun (Runsd
My / v Crovernmens—
mrY
& Uo, 000 p-m % 5% 000 Pro> < 13,000 P

oc -2
4. Sumk e — Cot dhar have been Prcuried £ connotr be Peecvered
5 Jmpurod Gu- — NoHonal Cost used Jor decfsforn Treking puxposc

%j.‘— Praores oy cwmn Luads
6. Reevamst op— — Cost velared *0 o shedfic dodk cfovm — ‘F"’“‘" ot .

TN
|
O —=

Z1%,000%°

£ 6000
v

= P\\;ofdable Cogt  — Cost ~hot showdd Mot have beanr Frcurved —g;_ bqge,,, pizza,
_ frieg eber

Q- Umavoplable Cott— — Cost- dhat— ase.  Meceso *° be Prowrred - &9~ Raur pnoterel

9. Non Gonhel)able (oy— ~ Gost~ dhat~ commot be  conbrol|ed % mm‘xaexmu\"’
Q(j:— PdverBsement— rp e

1o+ Co“_ Cemtre — 'Froowmw oY gevwi ,bogoan) MQ—JM ] aw‘w‘a
Where ot By acammnulord

* Pennonol — Person - 9m pevsonsl — Mo person

ne Co&*ol:)ou—— - “Io-.—oda.md' l Sevulee /“d_méj {or whid~ oW are

ascer kofned

Found June 26 Page 1



1 M-— A i \9:% 'f?T"dNU’ 0¥ Serwice ,‘[u/( WU~ et Oy

Ouﬁ'em'r\d
/ \
(omposite
SPrple Goit it Capt— cunit
I%I Lar, No:ete pPetrper kon, Btdoua'h Aoomd%_/{vnhe~l‘w~
12 (A Dnriver — ‘Tﬂ'gga& obag& %wrv a,d—fvfél
N
Cot+
Cal (=1
+ &lo
+Z\o
— &0
— &0
% (00
14 Cou"ﬁf:[oo%p’cnmew&—;- Qichibuwte  Cott gpn O oty Ou Sovr
e dercnmired  bauis
) L]
@ swit I Bredk fosr ] Coke: Confoarionsy Bust Rrresk fort
1<) L (09000
< 1i2i2 @0 eutrnd
] .| e,ﬂ\‘a
GhRey f Mg

Is* (o Mo chione 2= HSSf&n Cos— ooxdgj o Producﬁ- o Seruite

Cosr Acwuw—fyﬁ Srondardt

) CAS ae Pssued b ¢ Th strhure S:F Corr A ccourtamnts G-T(’ Trndia'
40 bﬁg um(kfwm?y P ey Measururment Ronification s_ﬁ Pprodssct— o0

Serwie

Lo e formed by CAsSB [ Ceose Acwwwﬂ'éj Shandard Boord’)

- (A CAP- G—(emwa% Accepred  Cosr W”; fﬂ-n(fpbg

Theye ave S dotol 22U Cott ACOo(yw('vv Stordards

Core A%MO Stordord 1 %° 24

. ©)
oIS €H  Frrse C,Qo@»j ¥ o AT 2 word Reown =R C_‘Q‘Co{owgqﬂ_,
3 & 9 (< oé‘(:m %_U?IHTW,

3Td CO\'T"’d o
N R oo FASTIIT , T mﬁsﬁg =
e < mplo >=r AT

=
P
/7
'Fa%r‘ 63-113” Uy,[r B [T samT ;hb)‘ Pk 3‘%«:‘ ob/;\wa

Found June 26 Page 2



I ~D\ Vv -

P HoTT] , ST & Iore W/%@ >r AT
o 53—/15{" wﬁ[r =) f???’ S AHI ;bb)‘ ,ooéﬁ{ B%b‘ ob'
=~
adimin Hr oo =T |
-1 — (Classifcotion e;; Con-
cpR-2 — %Q(A‘g deteynin ot
-2 - Over heod4

P-4 — Covr of produckion

-5 — &@,eyc&& Cogt~ e,f Moo iportation
AS-6 — Moterfal Cop—

-3 — W(%W

chs~3— (Cosr ;ﬂ Ui\ieg

CAs— 9~ Rackira  modeRR Cop—
A — L — L dnint S rative Overhesds

CAs 12 4o A% 13 m S
HTT BT fa-qaa@ IR Y T T I serwic
» N =
TE  BIETIET Frer.  pireradse pcuu,h-@ SCIT G- 3=
s&% FTAT TT AT VX eopriBation P EF wr T
,%?Fﬂ‘ & ?N%:DW J»f_eﬁ:a‘;l_l\

CcAs-12—  Repoir B Mofrsainomce Cote—
chE-1>- Cotr Serviee Com— Comtre
P — = B lusiorn Conbel Goge

- 5= S £ RidAbuton Overhealy
Chs 16 — Reprecistion P FAmor i Kation

cffs- 1+ - \9V\*2Y14A‘—‘ A /F?hmﬂu./ 6&‘0?&!

CAL 18 4o A’ 29

® oy ® & =D

R ¢&D jo?'m?’ Roorm joc&

s 8% Wé] e & 2k} o B 35
=z o 7~y
«“ E3 maonr d Ooverburden, O enre

> @ &

CAs= 18— Research £ Develtpment

chs - 19— Tobtrt Cosp

Cfs- 20— Roaau& % Tedwiel Know how
CAs- 21—~ Quowr Covatrall

CAS -22 — rYb‘nu;’Lac}uﬁ Cott—

Chs-23 ~ Overburd es~ ‘Ke/woucf Gt~

Found June 26 Page 3



ChS =22 — mgawﬁa Cott—
chs-2 2~ O\/e'rlou'rd e~ ‘(e,w-ouo? Gt
ChS~ 2y — Treotment % Rwemut.« ?n Cot SA4oterrent™

W Uit [Simiple)
Appropriate Cost Unit

Power Megawatt, Kilo Watt Hour (KWH)
Cement Metric Tonne (MT)

Automobile Number of vehicles

Audit Firm Audit File / Chargeable hour

Covr UVt (eomposite]

Appropriate Cost Unit

Hotel Room - Day
Hospital Patient - Day
Goods Transport Tonne — kilometre
Passenger Transport Passenger - Km
&ﬂ’ DAver
Machine Set-up No. of Set-Ups or Set-up Hours
Inspection Inspection Hours
Ordering Costs No. of orders

Delivery Costs No. of deliveries

Found June 26 Page 4



Unit4.4

10 November 2025 10:08

Uosnsification of Cot (cpsi])

Nogure
of e
or
UWW}’M“’
°* Marawd
*  Aobour

o crponses

\
| | | !

(-Fra ce,ab«“ll'g Fur o Behoaviouvy— Fro durckionm
/ \ - Jeb
& Mamw aekuss o Frred v boxcl
Q poeer— Indirecs— ki d Vot b e
o Admin:stration ° axn o Conhrot—
o D locet e N .
Mot md&r"o&z ° Sewg g Disttbation. © Seru \/‘O\Y\&Jlb PW%
° D e dloour PO e o Rescareh X o Jolrw
@ =2
o isec Otpervy . Gl rece 50 e <Roprr ert—

Effoenset

Found June 26 Page 1



Unit 4.5

11 November 2025 12:04

Skokmeant— of Gapa | Cotr Shaet

29 i wmmﬁ"(’ X% )

Ow»gf Am Coryunud
°Qf3 StocR. 01LRrY)

F PUTUese op RM Cok ukete PC
-~ QQM% T wardy op stock %Lp\mt SO v
— A stock o AM PUT o RM= (0000 v
L s4ode @ R~ -
8) Dbseer dobour - ” o
Q)Mca-u, owrw arl = 2ooco x
Q) D‘am WWM XK D{W’@OUT;S 00 i
° ROd(}.Ua Q}an-ua = ZRooO v
(P+B+0) = Ptme  Cop wr ot peo 1590
@ f:f,o&}o?_? O veylnesds X% %
o Jrd®res Maresgol X R
° Indivecr— “abou,- X %
° (—,f?a/tx/oma Rend- KR
o ﬂwug b
e Powey ¥ M *r

o Leprevition s’.'g i:abwa/%/m NP

® Do R monsres, Sa,qu LR (ol sulate Ner Worhs Copt—

o Retaron wxp. eres
PC = BSovoo +
u{,/-) Grtro « che-o)a Coyt- x X Dep? O;(me.&v‘neg; 2000
+
+ opstxk o W3IP *% Insumma ¢ Fackern oo
Bw\wﬁz +
— A stoda of W D ”_"Lom}j Super Wy = SO
&ob
N Fo(k? CP(A’I S XX 7
D Net (uoRy s g Spra A= Repoir= 4009 x
o
D asd- offie B Admirotees i kol Nwe = 695

77 Setery, Ao, dep® octared to
Sthe ,
e ephone esp e, R/%O_Q exp,
Aot fu 9 Gorig. d’\o*rg%,
‘Po&h:a,e U-P etz o

(e

Found June 26 Page 1



Gt fee Wd’\o#rg%,
_POJ*"%’«U‘P ete.
Gremerol e frem o % = p
”D Cose- Oa& Frodot h' e MY %
+ Sp Stek of Ty X
A stedroop T D
X

1) Cope— QF Goody Soly
JT)  ocaar- Seilizg £ Dshibotion Oueryheads

XX — Rers dap”) &997(7, Insuvemce
o S0 room ,

K) e s Salu sxx Comtoge, cutarriey
—+ owﬂ'— advestisemesst epp-
ef< o
L Saley X XY
- O of Ppreduageo,= & U000
\:ac%g Overheosd = % (0000
op shock ¥ For = Rooco
Q $od2 O Fh= (00O
D7 seer Motertl= Soo0
ot fee = 000
ﬁ%&—’ Co ;S — qOOOO —]-gooo— | o000
- & 42000
7t ot ppur-_ gt am
Dioce Mote st Corpumaed =26509
C/Qw)y SJ—OUG\ % M} USOO 26600'”/3000—}- 2 - U500
A~ = Bo000 9 2%,000
op stoda e{;
“?5‘. Colenlare Disect  axpencey
DM = & 20000
DL:; =e) Dw‘/ {3?00
Wme Cof= & 3ROV
2/6."" (@ cullase.  Coss #auofijw_
pAme o= & 335090 -
Dgpms/ﬁ X_W@: & | 0 L oeo
Renw St w%w?: Pocfe . dop®  F _Zoo0
36529
Qrerns met X0 b fnduded  pn Cow Sheos
b Inwome  4ul®

e DSvidesd £o &hoho\dev/f fmbcrest O Sebeature Ioldert / Qoom B

Found June 26 Page 2



b Inwme s

Divfderd 40 sheholdew, (mteresr £° Saberture Molder ) 2eom

d:)r(/rv\(’um\ N -cdemvprtien e—/(; &V\aw{ Kebestuac

Seanthes  poomPum ; Ineress ons Copitel , DS count o T %wawao/

1o}

e s u 9/; Shaxo .
3. @O’wa/{ﬂo@ 5 ﬁwgorw& exfor sf  owmMer, @?'M°W§ Sf  foroprietor
H- Wrw%ﬁg CO’VYYYY\?’XWOV\/’ &Q/g,e,y\,u« %\m' bod debts &

5+ (ost- AhScoun~dt—

o 2

SQ*‘Hb Sae — Qq/moumk\llzﬁéu"ve,

Cott— Adecraose _— ?G&oz? Overh eody
Qu~ Sale 9;"/ Scrgp

HHustration 1.

From the following information, find out purchases.
Raw material consumed =326,500.

Closing Stock = 34,500

Opening Stock = 33,000

n

Illustration 2.
Prime Cost = 333,500, Depreciation = ¥1,500. Factory rent is 200% of Depreciation.
Find out the Factory Cost.
So/‘\/”” pPc= X 33500
dop” = &£1500

TNy = L2000
Fc & 33,009

Hlustration 3.
Cost of Sales = ¥37,416. Advertisement Expenses = T600. Discount on sales = 50% of advertisement Expenses.
Find Cost of Goods Sold.

S:Sﬂ >
= G0
- + 600
- sedlig £ disoH 4 3oo oos= 36,516

s 3746
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IMustration 4.

Factory Cost is ¥3,95,000. Find Office and Administration overheads cost which is 7.315% of factory cost.

Solution:

fice B astmn OH= F-3(57/¢ of 345 ooo 4

Ilustration 5.

& 28,894-25

Gross Factory Cost = ¥58,000. Net Factory Cost = ¥54,000.0pening stock of work-in- progress is ¥8,000. Find

closing stock of work-in-progress.

Sol® Glroy Fo S Beme

— o wE

A BooO

STYOOO

Ner- FC

Hlustration 6.

x —> (2,000

Prime Cost is ¥41,000. Direct labour cost consists of skilled labour 36,000 and unskilled labour ?2,00
works overhead is 100% of direct wages and fixed )vorks overhead is 60% of direct wages. Sale of scrap is ¥1,800.

Find works cost.
(S WArRSieast:
Solution:

Pl= dlooo, D= goo,

Fad—m&, Copt-

1,000 +

Sren levkate  FCO

Sol? PC = Ulooo
pi
+ FoH-= G6ooo + 200 — @00
cc U 6U0©
ustration 7.

Q-(7i'- 4 He  cboue ‘ﬂ’%«mo}ww sero fome. lad— Vo H=)
g FoH &

Fort= 3000 + Y8003 12300
dopr— Sale Of Scrp

C 13o0)

] oo
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Bytrre Copt= + ot
| looo = 52000

JooT|- o sharlled “obov

Z6os O Unukillef  <ebour

(_ Q Yrey PN foTrnotrior e’ W

From the information, prepare a statement showing expenses which you would disregard in estimating costs. Rent,
rates and insurance of office 2500, Bad Debt Y200, Discount Allowed Y300, Bank charges ¥100 and Donations

Z150.

Sorn- Cott Ly usion
—

Bod deb#s Z P00

+  Oiscuntallowed & 300

RLoowvn atfon 159
= AS5°
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+  Piswintallowed & 300

Roovn atfon 159
&= 65°

-

Ilustration 8.
Calculate the amount of direct material if:
Prime cost = ¥50,000. Direct labour = 70% of prime cost.

Solution:
Sol”
= Pc = DmMs D) Desrp g‘/(
==

50000 _ o 4 35m00 4 O

o = ‘@lS{OOO

Illustration 9.
Direct materials cost is T80,000. Direct labour cost is T 60,000. Factory overhead is ¥ 90,000. Beginning goods
in process were ¥ 15.000. The cost of goods manufactured is ¥ 2,45,000. What is the cost assigned to the ending

goods in process?
Solution:

L — wFP= 9 DlL= 6oooco

op- wpf= 300 roH = oo
Meoresd~ Goooo CoP = Qg xoo0
DM - Qoooo
+ DL F 69990
pPC = (Uo00O
4 FoM = doooo
e & 230000
—r—é‘ﬂ w 2P & (SO0 O =6
— A WP @)

NEC &= 2 US000

+ ofpe O
Cof < 24 S0

Hlustration 10.

Given data that:

Finished goods Opening Inventory ¥ 30,000
Finished goods Closing Inventory ¥ 50,000
Cost of goods sold T 1,90,000

What will be the value of Cost of Production?

Solution:
Cot of  frodeiion >
-+ op Eou + 20000 X — 2ecoo= (Qoooo
W o — 50000 x~ = [AoDOO ¥ Pocoo
| Q0000 = 2430000
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T =— 2930000
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Hlustration 11

Prepare a statement of cost from the following data to show material consumed, Prime cost, factory ¢0 >, oW °ZF—
goods sold and profit.

Raw material 60.000 E!E,!!E!

Work-in-progress

Finished goods
Purchase of materials during the year 9,00,000
Wages paid 5.00,000
Factory overheads 2.00,000
Administration overheads 50,000
Selling and distribution overheads 30,000
Sales 20,00.,000
ts) ,
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6) Rireer  Aoloour & 5,000
c) Deireer— expongu o
Prirme (o4 & |4, (0,000
GD) F—Q(}oy oH & 2,00/000
Olw(_, & lb,(o,ooo
+op @ I 2 U00O % (0000)
— QA wIf (30000)
NWC & IG,OUIOOO
¢)  ofpa & Admo o & 59000
Cott of Produdion & (6,584,000
+ op F oo + (Zooo0 = To.550
_ & & — (10000 !
Cot- i G-0dst  sold % 6, 64,000
) Sep.m,g A Drolbution 0H & 30,000
Cort of Sofles & (¢, 94,000
(,1) + PNG‘P & 3,06 090
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Mustration 12.

From the following particulars, prepare cost statement showing the component of total cost and the profit for the

year ended 31st December, 2023. J
7

Stock of finished goods op FOu 6,000 Stock of finished goods CQ €0 15,000
Stock of raw materials op _m 40,000 Stock of raw material (Q RM 50,000
Work-in-progress wf 15,000 Work-in-progress QW 10,000
Purchase of raw materials oM 4.75,000 General expenses o%‘, Bodrr. 32,500
Carriage inward om 12,500 sales for the year Soles

Wages ot 1.75,000 Income tax > 500
Works manager’s salary FoH 'l ividend % 1,000
Factory employees salarics FoH chcnture interest e 5.000
Factory rent, taxes and Insurance FoH @h’aﬂsfer to sinking fund for

replacement of machinery > 10,000

Power expenses For\ @mdwﬂl written off 10,000

Other production expenses FoH 43,000 payment of salestax __ — E
Selling expenses ——— > 9,250

Solution:

B 5 gp srock of R U0
L T o R 4TTO09

+ Gamgge rword, 2599

— A gk pRM <6°°°O>

= U 17,590
PL 4 & ( J3oo2

prime Colt- Z ¢52500

FoH 4 x |’uqfrs¢
Grrors /fauvacw- ofglozlzso

+ o w3P 3 (se0

o w (% 100°°=)
N e e 'F—Cnd?og Copr— &= $’O '3'?’3'0

odd:- Adlmr
Fhe / o

& 22,5090
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Hlustration 13.
Mr. Gopal furnishes the following data relating to the manufacture of a standard product during the month of April,
2023:

Raw materials consumed _ D™ T 15,000

Direct labour charges — DL % 9,000

Magchine hours worked 900

Machine hour rate 5] K U500 Foll
Administrative overheads 20% on works costl NEe

Selling overheads 5 i

Units produced —————

Units sold — T 4 per unit.

You are required to prepare a cost sheet from the above, showing: (a) the cost per unit (b) profit per unit sold and
profit for the period.

Solution:
Bloces—  maters Z IS, 000
b reer Kabour Z @, 000
Prirne (ot G 241,000
—+ Fo#H &K USO°
o Fo //\/Fo &= 23 §0o
-+ ‘%LHU £ admn 04 X Breo
204/5 8#_ ()JC/
Comt e dMzen 5 OO Gmb
f:rod»d—n'om
+ 9? SfFoUR o
— @ srek ((Hoo~ [eoox) (& 2200) [ (0o Caanivs
(& =
lloo x 2
C oAt e‘]’LO\ood.A sald £ 32000
+ 5&93‘9 X diswor & Booo
( teooo amir ¥ o s - PY)
Cotk of  Satm & Lo
& 2-U,009
pre fit- @p Y
[ 16000 ¥t Sofe % 64,000
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